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* Formed in 2007, K & N Mobile Franchises, Inc. is a franchisor of mobile parts stores, called
K & N Mobile Distribution Systems®, which provide electrical parts and tools to many types of
businesses.

» Based out of a van, the mobile parts stores replenish small parts and tools to a variety of
businesses within their designated territory.

» Customers vary from businesses that repair any type of machinery to manufacturing facilities,
and a variety of up to 5,000 products can be stocked within each mobile store.

+ K & N works with more than 75 manufacturers to provide inventory for its franchisees to sell to
repair facilities and manufacturing businesses across the United States.

» Each franchise is independently operated, but supported by the parent company’s vendor
agreements, warehouse operations, and training operations in Fort Worth, Texas.

+ K & N Mobile Franchises supports its franchisees with intensive training, an automated order
system with barcodes, a voice-activated GPS system, prospect lists, and nearly 5,000 SKUs to
get started.

» The parent company of K & N Mobile Franchises is K & N Electric, a privately held company
founded in 1972 by Jerry Nelson. Curtis Nelson, his son, is the current president and CEO.

* K & N Electric’s corporate headquarters is in the same building it has occupied since 1975 in
Fort Worth, Texas, covering 17,000 square feet of warehouse and office space.

» The company currently owns and operates 12 “mobile parts stores” in the southern United
States and serves more than 4,000 customers.

» K & N Mobile Franchises currently has eight franchises in operation in five states.

* K& N Electric is pursuing nationwide growth through K & N Mobile Franchises, and will oversee
the management of franchisees in 46 states.

* K & N Electric has 26 employees.

» Company Web site: KandNMobile.com
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